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_Law includes rules, regulations, guidelines and principles. It intends
to regulate relations of citizens. It deals with the rights and obligations of
business parties. Ignorance of law is no excuse. Everyone mliét_-:.k_xibw\mc law.
Law is derivative and i_nducﬁve in nature. Each one must respect law. We must
perfﬁrm our duties and then seek the enforcemeﬁt of rights. Law of contract is
the basic law and it is mbre 1han century old lcgislaﬁon. The Indian Contract
Act contains essential elements for the formation of contract. It deals with the

competency, rights and duties of contractual parties.

A contract is to be voluntary and the parties must have an intention to
create legal relationship among them. 'Ihe contract act, deals with the various
stages in the formation of contract, cssentlal elements, performancc of contract
and the modcs of discharge of contract. The law of contract insists definiteness
in business transactions. It aims to ensure the realization of reasonable
expectation of the parties who- enter into a contract. Several parts of the Law of
contract have been dmded and enacted into separate act, as these parts deal
with the special contracts such as Indemnity and Guarantee, Bailment and
Pledge and Contract of Agency. Sale of Goods Act is also a separated part of
Contract Act. The law relating to sale of Goods act contained in the chapter VII
of the Indian Contract Act 1872. This book covered all these statutes in simple
and lﬁcid style. Negotiable Instrument Act has also been added in the book in
order to know the fundamental concepts and procedures laid down in the act.
We hope that the introduction to business law will be a good foundation for

understanding the nuances of trade and commerce. . i

Dr. M. Revathi Bala

Dr. R. Mayilsamy
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